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INDEPENDENT AUDITOR’S REPORT

To the Board of Directars and shareholders of

Cadiz Dynamic New World Opportunities Fund Ltd
Class A Subfund

statement of cash flows for the period from April 1, 2009 to December 31, 201p and a summary of significant
accounting policies and other explanatory information.

Management is responsible for the preparation and fair presentation of these financia statements in
accordance with International Financial Reporting Standards, and for such internal controf as
management defermines |g necessary to enable the preparation and fajr presentation of financiaf

the financial statements. The procedures selecteq depend on the auditor's judgment. including the
assessment of the risks of material misstatement of the financial statements, whather due to fraud or
eérror. In making those risk assessments, the auditor considers internal control relevant to the entity’s
Preparation and fair presentation of the financiaj stalements in order to design audit procedures that are

We believe that the audit evidence we have obtained is sufficient and approprtate to provide a basis for
our audit opinion.

Opinion

for the period from April 1, 2009 1o December 31, 2019 in accordance with International Financia
Reporting Standardg

July 12, 2011
British Virgin Islands



CADIZ DYNAMIC NEW WORLD OPPORTUNITIES FUND LTD

Class A Subfund

(AN individua! reporting entity of Cadiz Dynamic New Warld Opportunities Fund Ltd)
STATEMENT OF FINANCIAL POSITION

AT DECEMBER 31, 2010

(Expressed in Furos)

Assets Note
Current assets
Financial assets at fair valye through profit or loss o € 1,838,860
Cash and cash equivalents 5G,165
Total assets 1,895,125
Liabiiities
Current liabilities
Subscription received in advance 55,004
Due to related parties 6 4,923
Due to custodian 49,701
Total liabilities (excluding net assets atiributable to holders of - -
redeemable shares) 109,628
Net assets attributable to hoiders of redeemable shares € 1.785,4G7

Net asset valye per redeemable share
Based on 1,706,638 641 Class A shares cutstanding € 1.05

Approved for and on behalf of the Board of Directors

Dustyn Molver

See notes to financial staiements
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CADIZ DYNAMIC NEW WORLD OPPORTUNITIES FUND LTD

Class A Subfund

(An individual reporting entity of Cadiz Dynamic New worid Opportunities Fund Lid)
STATEMENT OF COMPREHENSIVE INCOME

FOR THE PERIOD FROM APRIL 1,2009 TO DECEMBER 31, 2010

(Expressed in Euros)

Income Note

Net changes in fair value on financial assets
at fair value through profit or ioss

Realised losses

Change in unrealised appreciation g
Expenses

Management fee 6

Directors’ fee 6

Custodian and bank fees
Administration fee 6
Other expenses

Increase in net assets attributable to holders
of redeemable shares resulting from operations

See notes to financial statements
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(245)
133,527

133,282

10,076
4,548
3,862
1,898

498

20,882

112,400

|



CADIZ DYNAMIC NEW WORLD OPPORTUNITIES FUND LTD

Class A Subfund

(An individual reparting entity of Cadiz Dynamic New World Opportunities Fund Lid)

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE SHARES
FOR THE PERIOD FROM APRIL 1, 2009 TO DECEMBER 31, 2010

(Expressed in Euros)

No. of shares 3

Net assets attributable to holders of redeemable shares
at April 1, 2009 - -
Issue of redeemable shares 1,706,638.641 1,673,097

Increase in net assets attribLtable to holders $ -

of redeemable shares resulting from operations : 112,400

Net assets attributabie to holders of redeemable shares
at December 31, 2010 1,706,638.641 € 1,785,497

See notes to financial statements

-4 -



CADIZ DYNAMIC NEW WORLD OPPORTUNITIES FUND LTD

Class A Subfund
(An individual reporting entity of Cadiz Dynamic New World Opportunities Fund 1 td)

STATEMENT OF CASH FLOWS
FOR THE PERIOD FROM APRIL 1, 2009 TO DECEMBER 31, 2010

(Expressed in Euros)

Cash flows from operating activities

Increase in net assets atiributable to holders of redeemable shares
resulting from operations €

Financial assets at fair value throught profit or loss
Net realised losses
Net change in unrealised appreciation

112,400

245
(133,527)

(20,882)

Movements in working capital.
Increase in due o related parties
Increase in due to custodian

4,923
49,701

04,624

Financial assets at fair value through profit or loss
Payments for purchases
Proceeds from sales

245
(1,718,447)
12,769

(1,705,678)

Net cash used in operating activities

(1,671,936)

Cash flows from financing activities

Proceeds from issue of redeemabie shares, net of subscription
received in advance

1,728,101

Net cash provided by financing activities

1,728,101

Net increase in cash and cash equivalents
Cash and cash equivaients at the beginning of the period

06,165

Cash and cash equivalents at the end of the period €

56,165

See notes to financial statements
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CADIZ DYNAMIC NEW WORLD OPPORTUNITIES FUND LTD

Class A Subfund
(An individual reporting entity of Gadiz Dynamic New wWorld Opportunities Fund Lid)

NOTES TO FINANCIAL STATEMENTS
FOR THE PERIOD ENDED DECEMBER 31, 2010
(Expressed in Euros)

1. GENERAL INFORMATION

Cadiz Dynamic New World Opportunities Fund Ltd (the “Fund”) was incorpcrated in December 22,
2008 in the British Virgin Islands (“BVI") in accordance with BVI Business Companies Act 2004 and
commenced operations in April 1, 2009. Effective May 17, 2010, the Fund is registered under the
Securities and Investment Business Act 2010 as a professional mutual fund. The Fund is also
registered in the Bermuda Stock Exchange since inception. The address of its registered office is
Coastal Building, Wickham’s Cay ||, Road Town, Tortola, BVI, VG 1110.

The Eund is authorised to issue two classes of participating redeemable shares, Class A and Class B
(together, the “Subfunds”). Cadiz Dynamic New World Opportunities Fund Lid — Class A Subfund (the
“Subfund”) is a separate Subfund and an individual reporting entify. In the event of insolvency of any
class, all of the assets of the Fund attributable to the Subfunds may be used to seitle the liabilities of

the insolvent ¢lass.

The objective of the Fund is to be syntheiically exposed to a basket of indexes through the application
of a model systematically maximising the risk-return ratio. The Fund aims to generaie strong risk-
adjusted returns by dynamically optimising a giobally diversified portfolio. The Fund philosophy is that
emerging markets are key drivers in the global economy and should be featured alongside developed
markets to target long-term performance growth. The Fund’s performance objective is a return of 8%
above the 12 month Euribor, less management fees charged on each category of units, with a target
annual volatility of less than 12% for an investment over a recommended horizon of three years. The
approach to achieve its objective whilst minimising operating and financial expenses s to invest
nrimarily in listed equity certificates (guaranteed by BNP Paribas, AA+ rated) and deposits. The
investment objective of the Subfund is the same as the Fund.

Pursuant to an Investment Management Agreement dated March 2, 2009, the Fund appointed Cadiz
African Harvest Asset Management (Pty) Ltd (‘the “Investment Manager”), to perform management
and advisory services for the Fund and the Subfund. The Investment Manager is regulated by the

Financial Services Board in South Alrica.

The board of directors of the Fund consists of Nicolaas Faure and Dustyn Molver (together, the
‘Board”). Mr. Faure is also the Execuiive Director of Drake Fund Advisors Limited, (the
‘Administrator”). The financial statements were approved by the Board and authorised for iIssue on

July 12, 2011.

2. NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (“IFRSs™)

Standards and interpretations in issue not yei adopted

At the date of the financial statements (the “reporting date”), the following standards, relevant to the
Subfund, were in issue but not yet effective:

e Amendments to IFRS 7 Financial Instruments: Disclosure — The amendment enhances
disclosures about transfers of financial assets. It requires an entity to disclose information that
enables users of its financial statements (i) to understand the relationship between
transferred financial assets that are not derecognised in their entirety and the associated
liabilities: and ii) to evaluate the nature of, and risks associated with, the entity’s continuing
involvement in derecognised financial assets. The required disclosure for transferred financial
assets that are not derecognised in their entirety include description of the nature of the
transferred assets, nature of risk and rewards as well as description of the nature and
quantitative disclosure depicting relationship between transferred financial assets and the
associated liabilities.



CADIZ DYNAMIC NEW WORLD OPPORTUNITIES FUND LTD

Class A Subfund

(An individual reporting entity of Cadiz Dynamic New World Opportunities Fund Lta)
NOTES TO FINANCIAL STATEMENTS

FOR THE PERIOD ENDED DECEMBER 31, 2010

(Expressed in Euros)

2.

NEW AND REVISED IFRSs (continued)

Standards and interpretations in issue not yet adopted {(continued)

For transferred financial assets that are derecognised in their entirety required disclosures
inciude the carrying amount of the assets and liabilities recognised, fair value of the assets
and liabilities that represent continuing involvement, maximum exposure to loss from the
continuing involvement as well as maturity analysis of the undiscounted cash flows to
repurchase the derecognised financial assets. Additional disclosures are required for any
gain or loss recognised at the date of transfer of the assets, income or expenses recognised
from the entity’s continuing involvement in the derecognised financial assets as well as

details of uneven distribution of proceed from transfer activity throughout the reporting period

These amendments will be effective for periods beginning on or after July 1, 2011. The Board
anticipates that this standard will be adopted in the Subfund’s financial statements for the
year beginning January 1, 2012 but has not yet assessed the potential impact of adoption.

* IFRS 9 Financial Instruments. Classification and Measurement — The new standard , which Is
intended to replace IAS 39 Financial Instruments: Recognition and Measurement, enhances
the ability of investors and other users to understand the accounting of financial assets and
reduces complexity. IFRS 9 uses a single approach to determine whether financial assets are
measured at amortised cost or fair value, based on how they are managed and the
contractual cash flow characteristics of the financial asset. IFRS 9 also requires a single
impairment method to be used. IFRS 9 was expanded during 2010 to add new requirements
for classifying and measuring financial liabilities, derecognition of financial instruments,
impairment, and hedge accounting.

This new standard will be effective for periods beginning on or after January 1, 2013, The
Board anticipates that this standard will be adopted in the Subfund’s financial statements for
the year beginning January 1, 2013 but has not yet assessed the potential impact of adoption.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

The financial statements have been prepared in accordance with IFRS,

Basis of preparation

The Subfund has elected to present a single statement of comprehensive income. As the Subfund
does not have separate components of other comprehensive income, comprehensive income is
equal to the profit reported for the period.

The financial statements have been prepared on the historical cost basis except for the revaiuation of
finrancial assets at fair value through profit or loss ("FVTPL"). Historical cost is generally based on the
fair value of the consideration given in exchange for assets.

Judgements made by management in the application of IFRS that have significant effects on the
financial statements are disclosed, where applicable, in the relevant notes to the financial statements.

The accounting policies have been consistently applied and the principal accounting policies are set
out below.



CADIZ DYNAMIC NEW WORLD OPPORTUNITIES FUND LTD

Class A Subfund
(An individual reporting entity of Cadiz Dynamic New World Opportunities Fund Ltd)

NOTES TO FINANCIAL STATEMENTS
FOR THE PERIOD ENDED DECEMBER 31, 2010
(Expressed in Euros)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Foreignh currency

Functional and presentation currency

ltems included in the financial statements of the Subfund are measured in the currency of the primary
economic environment in which the Subfund operates (the “functional currency’). The financial
stalements are presented in Euros, which is both the presentation and the functional currency. There
are no transactions in currencies other than the Subfund’s functional currency.

Financial instruments

Financial assets and financial fiabilities at FVTPL

The Subfund classifies its investments as financial assets. These financial assets are either held for
trading or designated by the Board at FVTPL at inception.

Financial assets or financial liabilities held for trading are those acguired or incurred principally for
the purpose of selling or repurchasing in the near future or on initial recognition they are part of a
portfolio of identified financial instruments that the Subfund manages together and has a recent
actual pattern of short-term profit-taking.

Financial assets and financial liabilities designated at FVTPL at iInception are those that are
managed and their performance evaluated on a fair value basis in accordance with the Subfund's
investment strategy as documented in its prospectus, and information about these financial assets
and liabilities are evaluated by the management of the Subfund on a fair value basis together with
other relevant financial information. All of the Subfund’s investments can be realised within 12

months of the financial position date.

Redeemable shares and net assets attributabie to holders of redeemable shares

The Subfund issues redeemable shares, which can be redeemed at the holder's option and are

classified as financial liabilities. Redeemable shares can be put back to the Subfund at the first
business day of any calendar month for cash equal to a proportionate share of the Subfund’s net

asset value ("NAV"). The redeemed shares are carried at the redemption amount that is payable at
the reporting date if the shareholder exercised the right to put the shares back to the Subfund.

Redeemable shares are issued and redeemed based on the Subfund’s NAV per share, calculated by
dividing the net assets of the Subfund, calculated in accordance with the Subfund’s prospectus, by the

number of outstanding redeemable shares.

Other financial liabilities

Financial liabilities that are not designated as at FVTPL nor classified as an equity instrument include
subscription received in advance, due to related parties, due to custodian and fabilities arising on
redeemable shares.

Recognition and derecognition

Financial assets are recognised in the Subfund’s statement of financial position when the Subfund
becomes a party to the contractual provision of the instruments.



CADIZ DYNAMIC NEW WORLD OPPORTUNITIES FUND LTD

Class A Subfund

(An individual reporting entity of Cadiz Dynamic New World Opportunities Fund Ltd)
NOTES TO FINANCIAL STATEMENTS

FOR THE PERIOD ENDED DECEMBER 31, 2010

(Expressed in E Lros)

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Recognition and derecognition

Measurement

At initial recognition, financial assets are measured at fair value. Transaction costs are expensed
as incurred in the statement of comprehensive income.

Loans and receivables are measured at amortised cost using the effective interest method, less
any impairment which is assessed at each reporting date. Interest income IS recognised Dy
applying the effective interest rate, except for short term receivables when the recognition of
Interest would be immaterial. The carrying amount of loans and receivables approximate their fair

Redeemable shares issued by the Subfund are recognised at the proceeds received, net of direct
ISSUe costs.

Fair value

The fair value of financial instruments that are not in an active market are determined in
accordance with generally accepted pricing models. The valuation technigues include using recent
arm’s length market fransactions between knowledgeable. willing parties, if avallable, reference to
the current fair value of another instrument that is substantially the same.

Offsetting

Financial assets and financial liabilities at EVTPL are offset and the amount reported in the
statement of financiai position when there is a legally enforceable right to offset the recognised
amount and there is an intention to Settle on a net basis or realise the assel and settle the llability
simultaneously.

Cash and cash equivalents




CADIZ DYNAMIC NEW WORLD OPPORTUNITIES FUND LTD

Class A Subfund

(An individual reporiing entity of Cadiz Dynamic New World Opportunilies Fund Ltd)
NOTES TO FINANCIAL STATEMENTS

FOR THE PERIOD ENDED DECEMBER 31, 2010

(Expressed in Euros)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Due from and to custodian

Due from and to custodian includes cash and margin debit balances with the Subfund’s clearing
Custodran. The Subfund receives interest on cash balances and pays interest on margin debit
balances as determined by the custodian based on market rates.

Income and expenses recognition

Income is recorded when it is probable that the economic benefits will flow to the Subfund and the
amount of income can be measured retiably. Income is accrued on a timely basis.

Expenses are recorded on the accrual basis when incurred. The Subfund is responsible for all of its
operating expenses Including fees and expenses of service providers, legal, accounting, auditing,
regulatory costs and all other operating and investment costs such as brokerage commissions ang

custodial fees.

Taxation

4, CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Subfund's accounting policies, the Board is required to make judgments,
estimates and assumptions about carrying amount of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these

estimates.

The estimates and underlying assumptions are reviewed On an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision

Fair value of investments in BNFP basket of indexes

In the absence of an actively traded market price, the fair value of the investments in BNP basket of
indexes is determined by management based primarily on the most recent transactions which is
valued based on the prices of the underlying indexes. The prices may be affected by many factors
and the carrying value of investments may be materially different to the values ultimately reaiised on

sale.

- 10 -



CADIZ DYNAMIC NEW WORLD OPPORTUNITIES FUND LTD
Class A Subfund
(An individual reporting entity of Cadiz Dynamic New Wotld Opportunities Fund Lid)

NOTES TO FINANCIAL STATEMENTS
FOR THE PERIOD ENDED DECEMBER 31, 2010

(Expressed in Euros)

5. FINANCIAL ASSETS AT FVTPL

The Subfund classifies fair value measurements using a far value hierarchy that reflecis the
significance of the input used in making the measurements.

The fair value of financial instruments is determined as follows within the fair value hierarchy:

» [evel 1is represented by quoted prices {unadjusted) in active markets for identical financial
instruments.

e |evel 2 is represented by inputs, other than quoted prices included In level 1, that are
observable for the asset or liability, either directly (i.e. as prices) or indirectly {i.e. derived
from prices).

« level 3is represented by inputs for financial instruments that are not based on observable
market data (unobservable inputs).

The level in the fair vaiue hierarchy within which the fair value measurement is categorised in its
entirety shall be determined on the basis of the lowest level input that is significant 1o the fair vaiue
measurement in its entirety.

The determination of what constitutes “"observable” requires judgement by the management. The
Subfund considers the price of the underlying indexes into the basket to be observable data as these
are market data that are readily available, regularly distributed or updated, reliable and verifiable, and
provided by independent sources that are actively involved in the relevant market.

At the reporting date, all of the Subfund's investments were valued using level 2 inputs and the cost
and fair value of the Subfund’s investments were as follows:

Cost Fair value

Financial assets designated at FVTPL
BNP basket of indexes € 1705432 € 1838959

6. RELATED PARTY TRANSACTIONS AND BALANCES

Due 1o related parties

The amounts are unsecured, interest free and have no fixed repayment terms. The components of
due to related parties at the reporting date are as follows:

Management fee payable € 3,340
Directors' fee payable 799
Administration fee payable 783

€ 4,922

Directors’ fee

Ihe directors are entitled to receive a compensation for acting as directors of the Subfund. The
annual compensation shall not exceed €5,000 per director. For the pericd ended December 31, 2010,
the directors’ fee was €4,548 of which €798 was payable at the reporting date.

~ 11 -



CADIZ DYNAMIC NEW WORLD OPPORTUNITIES FUND LTD

Class A Subfund

(An individual reparting entity of Cadiz Dynamic New World Opportunities Fund Ltd)
NOTES TO FINANCIAL STATEMENTS

FOR THE PERIOD ENDED DECEMBER 31, 2010

(Expressed in Euros)

6.

RELATED PARTY TRANSACTIONS AND BALANCES {continued,)

Management fee

Under the terms of the Investment Management agreement, the [nvestment Manager agreed 1o
manage the operations and investment decisions on behalf of the Fund and its Subfunds. The
Investment Manager receives an annual management fee in an amount equal to 1.14% of the NAV of

the Subfund. The fee is calculated and accrued quarterly in arrears. The invesiment Manager may
reduce or waive the management fee of certain investors.

For the period ended December 31, 2010 a total management fee of €10,076 was incurred, of which
€3,340 was payable at the reporting date.

Administration fee

The Fund and Subfund entered into an administration services agreement with the Administrator
dated December 22, 2008 to perform certain financial accounting, administrative and other services
on their behalf. The Subfund pays the Administrator an annual fee accrued monthly and payable
quarterly at an agreed rate of 0.12% per annum for net assets up to €25 million, and at a rate of 0.1%

for net assets above €25 million.

For the period ended December 31, 2610 an administration fee of €1,898 was incurred, of which €783
was payable at the reporting date

share capital

The Subfund issued shares to the Investment Manager and to a fellow subsidiary of the Investment
Manager. At the reporting date, the issued shares to related parties represent 93.89% of the net
assets attributable to holders of redeemable shares as follows:

Shareholders No. of shares Net asset value
Cadiz African Harvest Asset Management (Pty) Limitec 121,550.000 € 127,166
Cadiz Life Limited 1,482,449.830 1,550,948

1,603,999.830 € 1,678,115

SHARE CAPITAL AND REDEEMABLE SHARES

Authorised and issued share capital of the Fund

The authorised share capital of the Fund is €1.000,000,000 and consists of three classes of
shares: 1,000,000 management shares (the “"Management Shares”), 499,500,000 Class A
redeemable shares and 499,500,000 Class B redeemable shares. All shares in each class have an
initial subscription price of €1.00. Investors are entitled to purchase Class A and B shares and the
Management Shares are reserved for the Fund’s secretary being Osiris Secretarial Services Lid, a
company related to the Administrator by virtue of common shareholder. At December 31, 2010,

only ane Management Share had been issued.

_ 192



CADIZ DYNAMIC NEW WORLD OPPORTUNITIES FUND LTD

Class A Subfund

(An individual reporting entity of Cadiz Dynamic New World Opportunities Fund Ltd)
NOTES TO FINANCIAL STATEMENTS

FOR THE PERIOD ENDED DECEMBER 31, 2010

(Expressed in Euros)

7. SHARE CAPITAL AND REDEEMABLE SHARES (continued)

Issued and fully paid share capitai of the Subfund

At the reporting date, 1,706,638.641 Class A redeemable shares ("Redeemable Shares™ were
Issued and fully paid.

Share rights

Hedeemable shares are entitled to participate in the profits of the Subfund white it is a going
concern. In the event of winding up of the Subfund, the redeemable shares are entitled to the
benefit of the surplus assets of the Subfund after payment of all creditors.

Redeemable shares do not have the right to vote, only holders of Management Shares are entitled
to vote.

Subscriptions

The minimum initial subscription per investor is €500,000. Additional subscriptions may be made in
increments of €10,000. Any initial or additional subscriptions for shares may be accepted or
rejecied, in whole or in part, at the sole discretion of the Board. Following the initial subscription at
€1.00 per share, shares are offered monthly at the current NAV per share.

Redemptions

Redeemable shares may be redeemed on the first business day of each month by giving at least 14
days written notice. The price at which the shares are redeemed is the redemption price, which is
calculated by reference to the NAV per share as of the close of business at the end of the month of
the redemption.

8. NET CHANGES IN FAIR VALUE

For the period ended December 31, 2010, the realised losses and the change in unrealised
appreciation arose solely on financial assets at FVTPL.

9, FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS

The Subfund’s activities expose it to a variety of financial risks: market risk, credit risk and liquidity
rsK.

An investment in the Subfund is speculative and involves some degree of risk due to the nature of the
portfolio of investments and the strategies employed. There can be no assurance that the investment
objectives of the Subfund will be achieved.

Asset allocation is determined by the Investment Manager who manages the distribution of the assets
to achieve the investment objective. Divergence from target asset allocation and the composition of
the portfolio is monitored by the Investment Manager.

The nature and extent of the financial instruments outstanding at the reporting date and the risk
management policies employed by the Subfund are discussed below.

- 13 -



CADIZ DYNAMIC NEW WORLD OPPORTUNITIES FUND LTD

Class A Subfund

(An individual reporiing entity of Cadiz Dynamic New World Opportunities Fund {.{d)
NOTES TO FINANCIAL STATEMENTS

FOR THE PERIOD ENDED DECEMBER 31, 2010

(Expressed ir1 Euros)

10.

FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS (continued)
Credif risk

Credit risk 1s the risk that a counterparty wiil be unable to pay amounts in full when due. Financial
instruments which potentially expose the Subfund to credit risks consist principally of financial
assets at FVTPL and cash and cash equivalents. The Subfund’'s maximum exposure to credit risk is
equivalent to the carrying value of these financial instruments as reported in the statement of

financial position.

The Subfund is exposed to significant concentration of credit risk to the extent that all of its
Investments are held by one custodian. In addition, all cash and cash equivalents are held by one
financial instiiution.

The Subfund seeks to mitigate its exposure to credit risk by placing its financial instruments with
reputable financial institutions and by investing in underlying indexes identified by the Investment
Manager as having the potential to provide above market return and minimum downside and
volatility.

Liquidity risk

Liquidity risk is the risk that the Subfund will encounter difficulty in meeting obligations associated with
its financial liabilities. The Subfund's financial instruments include investments in a basket of underlying
indexes which is not traded in an organised public market and which may therefore be illiquid. As a
result, the Subfund may not be able o quickly liquidate its investments at an amount close to its fair
value in order to meet its liquidity requirements or respond to specific events such as deterioration in
the creditworthiness of the issuer

The Subfund is mitigating its liquidity risk by maintaining adequate cash reserves and by continuously
monitoring forecast and actual cash flows. The Subfund requests from its investors a redemption
notice of at least 14 days. Except in the case of extraordinary circumstances, such as an inability to
liguidate existing positions in a commercially reasonable manner, or the default or delay in payments
from the custodian, bank or other persons, payment in full will be made within 15 days of the effective
redemption date, which gives the Subfund time ito gather the necessary amounts by seliing
investments. The Subtfund’s other financial liabilities have contractual repayment dates on demand.

Capital risk management

Management considers the Subfund’s capital tc consist of the net assets attributable to redeemable
shares. The Investment Manager monitors the capital of the Subfund to ensure compliance with the
Subfund’s investment objectives, policies and restrictions, as outlined in the Subfund’s prospectus,
while maintaining sufiicient fiquidity to present obligations. The Subfund does not have externally

imposed capital requirements.

Borrowing and leverage

The Subfund has no direct or recourse borrowing and does not utilise leverage.

EVENTS AFTER THE REPORTING PERIOD

For the period from January 1 to July 12, 2011, total subscriptions to and redemptions from the
Subfund were $366,752 and nil respectively. Management has evaluated subsequent events

occurring through July 12, 2011, the date the financial statements were available for issue.
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